Statutory Instrument 10 of 2019
[CAP. 13:22
Petroleum (PPetrolenm Products Pricing) Reguiations, 2018
IT is hereby notified that the Minister of Fnerey and Power
Development after consultation with the Awthority has, in terms of
seetion 57 of the Peiroleum Act [Chaprer 13:22] made the follos ing
regulations:

Title

1. These Regulations may be cited as the Petroleum (Petrolewm
Products Pricing) Regulations, 2019.

Interpretation

2. In these Regulations —

“Authority” means the Zimbabwe linergy Regulatory
Authority established interms of section 3 of the | nergy
Regulatory Authority Act [Chapier 13:23];

"HOB™ means the lower free on board fucl prices based on
Platts Mediterranean or Arab Gulf markets plus premium
ex-Beira and shall be the average price obtaining in the
third and fourth weeks preceding the implementation
week as referred to inihe First Schedule:

“implementation week™ means seven (7) days starting

Monday to Sunday in which the average 1'OB price
shall be implemented by all licensees as shown i (he
First Schedule:

“retail price” means the price of a petroleum product 1o the
final consumer which may include any levies;

“landed cost” means the price of the petroleum product in
Zimbabwe including freight charges;

“main depots” means the main fuel storage facilities in
i :%mrs.m,En:E_.:m Harare and Mutare Feruka depots;

“oil company” means a wholesale or procurement licensee:

“premium’ means the totalcost of the shipment of Tuel prodlucts
to the port of destination including {reight. maritime
insurance, financing costs, docking fees, ocean losses,
and des
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“petrol” means unleaded petrol or blended petrol including
any substituic thercof derived from a non fossil fuel
sowce;

“petroleum producis” shall mean petroleum products as
defined in the Petroleum Act [Chaprer 13:22];

“retail outlet” means a place or premises in Zimbabwe where
a yetail licensee sells one or more petroleum products
which are dispensed through vending equipment for
sale to the public,

Application

3. These regnlations shall apply to petroleum products prices
in relation to wholesaling and retailing activities.

Petroleum FProducis Pricing

4. (1) The Authority shall, prescribe and by notification in the
Guazerne or national newspaper or the Authority’s website, notify all
operators of the maximum petrojenm prices wholesale and retailing
price applicable during the implementation period.

(2) Subject 1o subsection (1), the Authorily shall issue the
notification during the week preceding the implementation period.

(3) The maximum wholesale prices and the maximum retail
prices shall be determined by the Authority in accordance with the
formmuta set out in section 3.

{4) The prices determined in terms of section 3 shal} be the
maximum wholesale or retail prices of petroleum products which a
person carrying out the business of selling petroleum products shall
sell their petroleum product.

(5) The price of petroleum producis upon which a person
shall sell their products shall

{a) in the case of a procurement licensee, not exceed
procurement licensee purchase price plus ten United
States cents (U'S$0.10) profit margin per litre;
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(b) 1 the case of a refailing licensee, be fifteen United
Staiescents (US§0.15) above the procurement licensee’s
selling price per hitre being the retailing licensee profit
margii.

(6) Lvery retailing licensce shall display tn a prominent
place at the retail outlet at which they operate and in clearly legible
Jetters and figures the current prescribed prices at which he or she
sells petroleun products and the price should correspond with the
one appearing on the dispensing unit,

{7} Any person who

fa} isfoundselling petroleumproducts above the prescribed
wholesalc price or retailing price as preseribed by the
Authorily; or

(b) failstodisplay the currentand corresponding prescribed
prices of petrolenm products in a prominent place and
on the dispensing unit at their retail outlet;

shall be guilty of an offence and liable 10 a fine not exceeding level
nine or o imprisonment Tor a period not exceeding five years or to
both such fine and such imprisonment:

Provided that where a person is found guilty interms of this
subscction, the petroleum products may be forleited to the State.

(8) Where a person is found refailing petroleum products
above the prescribed price, the Authorily shall immediately close down
the premises to avoid further retailing of petroleum prices above the
prescribed price, pending prosecution in terms of subscction 7 ahove.

Petroleum Products Pricing Formulae

3. (1) The Authority shall calculate the price of cach petroleumns:
product in terms of the pricing model as specified in the Sccond
Schedule.

(2} The Government {axes, as shown in rows 3-9 in the
Second Schedule, will be subject to pronouncements by the Ministry
responsible for finanee and will be aligned accordingly alier each
pronouncement,
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Regional Petroleum Products Prices

6. (1) All retailing licensees who receive petroleum products
outside the main depots shall be allowed to add transportation cost as
detailed in the Third schedulc over and above the Authority prescribed
price per 100 km or part thercof.

(2) Any person [ound retailing petroleum products above the
prescribed regionat price shall be guilty of an offence and shall be
Labie to pay a fine of up 1o level nine or imprisonment for a period
not exceeding five years or both such fine and such imprisonment:

Provided that where a person is found guilty in terms of this
subsection. the peiroleurn producis may be forfeited to the State.

{3) Where a person is found retailing petroleum products
above the prescribed price plus transportation costs, the Authority
shall immediately close down the premises (0 avoid further retailing
of petroleum prices above the prescribed price, pending prosecution
in terms of subsection 2 above.

Miscelluneous
7. (1) Any persen retailing petroleum products shall be required
to provide a receipt as proof of payment upon request. showing the
price at which the petroleum product was sold, the quantity sold and
tolal sale.

(2) Any person who refuses 1o issue a receipl upon request
after a purchase of petroleum products shall be guilly of an offence
and shall be liable to pay a finc of up to level five or imprisorment
for a period not cxceceding two years or both such fine and such
imprisonment.

Withholding of Petrolenm Products

8. (1) No person shall withhold petrofeam producis which
ordinarily is meant for sale without good reason.

(2) Any person who withhelds any petroleum produet shall
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be guilly of an offence and shall be liable (o pay a fine of up to level
nine or imprisonment Tor a period not excceding five years or both
such fine and such imprisonment.

Repeal
9. The following regulations shall be repeated:

Petroleum (}uel Pricing) Regulations, 2014, published in Statutory instrument
80 of 2014,

Petroteum {I-uel Pricing) Regulations, 2015 (No. 13, published in Statutory
Instrument 20 of 2015;

Petroleum (el Pricing) Regulations, 2015 (No. 2), published in Statutory
Instrument 100 of 201 5.

1RsT SCHEDULE

PETROTIUN PRICING STRUCTURIL

FOB shall be the average price obtaining in the third and fourth wecks
preceding the implementation week.
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Week 4 é Week 3 | Week 2 | Week 1 Implementation Week
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Sreonn Scnpm g

PETROLEUM PRICING MODEL
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[KMBAND RATE {cents per litre)

801900 0.0695

901-1000 oows |
Abovelool | T S

*The transport rates are added to the final pump price.

Supplement to e Dunbolivean Goverment Gazetie fxtraordinary dated the 126 Tamary, 2019,

Pranted by the Oovernment Privder, Hlarare
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